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						June 4, 2007








TO: 	All AA Local’s 501-590





RE:	H.R. 2206





Congress recently passed the Iraqi War Supplemental Funding Bill (H.R. 2206.) The Bill was dubbed U.S. Troop Readiness, Veterans Care, Katrina Recovery and Iraqi Accountability Appropriations Act of 2007.  As you know, the Bill also included a provision related to Airline Pension Funding.  Our understanding is that the provision is not new and in fact is identical to that in the Senate version of the Pension Protection Act (PPA) last year, which as you remember, was deleted in the final 24 hours prior to adoption.  At that time, both the Senate and House supporters agreed to allow the PPA to go forward if these provisions were enacted in this Congress, which the Leadership agreed to work towards.





It is factual that American’s minimum required contributions will be lower as a result of this bills passage and could provide some flexibility in a time of financial stress.  When queried as to potential impact, the Company indicated they intend to continue to contribute above required levels and to fund normal service costs going forward. 





At this point, the TWU believes this is evidenced by the fact that in 2006, over $322 million was contributed to the aggregate DBP, of which $182 million ($75 million more than the minimum required) was to the TWU plan.  Additionally, in 2007 to date, $179 million has been infused, of which $ 59.9 million went to the TWU plan.  It is the TWU’s expectation that American will continue to responsibly fund our pensions, insuring their financial stability, security and perhaps more importantly, keeping it’s commitment to our members.





						Fraternally,
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						AA System Coordinator
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CC:	J. Little


	J. Gordon


	ATD Staff Assigned


	








INTERNATIONAL HEADQUARTERS * 1700 Broadway, Second Floor, New York, NY  10019-5905 * Phone: (212) 259-4900








