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March 16, 2006

The Honorable Kay Bailey Hutchison


The Honorable John Cornyn

United States Senate





United States Senate

Washington, DC 20510




Washington, DC 20510

Dear Senator Hutchison and Senator Cornyn:

During the debate on pension reform in the Senate, you were a strong advocate of making sure that language dealing with airlines included coverage not only for frozen plans, but also for those on-going plans that were willing to accept increased funding levels to protect the PBGC from additional liability. This provision is essential for American Airlines to be able to maintain its retirement plans, protecting the benefits of tens of thousands of current and former employees.

As the conference proceeds on S. 1783, there have been public statements by House Members that they will accept "some form" of an airline provision. A few have suggested limiting the benefits of reform only to airline plans that are freezing benefits. Not only would that be unfair to the employees and retirees of American, it would give airlines that abandon their plans a competitive advantage over a company that has and continues to meet the commitments made to its employees by prudently maintaining the highest level of pension funding in the industry.
Section 403 was crafted to protect the PBGC from additional liability while not punishing those plans that are working to fulfill their promises to employees, as well as those companies who have elected to freeze their plans. Accordingly, we urge you to contact the Senate Conferees to let them know how important it is that all of section 403 of the Senate bill be included in the final conference agreement. This is of the highest urgency and importance to our company and its employees. We would be most grateful for your continuing support.

Sincerely,
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Captain Ralph Hunter



Tommie L. Hutto-Blake
President




President

Allied Pilots Association


Association of Professional Flight Attendants

[image: image4.wmf] 

 





[image: image5.jpg]



John M. Conley



Gerard J. Arpey

TWU International Representative

Chairman & CEO
AA System Coordinator


American Airlines, Inc.
